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Morgan Stanley Securities will participate in kabu.comPTS
- Morgan Stanley Securities will be the 7th participants (including us). The amounts
of executions were over \2.3 billion on September 29 2008 and getting the best
record from the beginning of kabu.comPTS on September 15 2006. -
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kabu.com Securities Co., Ltd, a member of MUFG (Mitsubishi UFJ Financial Group),
has reached the agreement with Morgan Stanley Securities about their
participation to kabu.comPTS. They will be the 7th connected securities to
kabu.comPTS. We are sure that their participation, top level securities companies
dealing Japanese stocks, will draw liquidity and sophisticated electrical best
execution.

The amounts of executions were over \2.3 billion on September 29 2008 and
getting the best record from the beginning of kabu.comPTS on September 15
2006.

The active system connection with Morgan Stanley
We have discussed with Morgan Stanley Securities about Order Management

System (OMS) , trade infrastructure and sophisticated electrical connection.

On the other hand, the members of "kabu.comPTS participant council"(*1) are
discussing and testing system connection continuously about the tightening tick
size in view of "Paperless Share System", enhancement of DMA (Direct Market
Access) circumstances and secure and high quality settlement infrastructures to
increase off-exchange function from April 2008.

We are sure that the liquidity of kabu.comPTS will be further increase after
Morgan Stanley’s system connection.

The timing of Morgan Stanley’s participation will be scheduled after November
2008.

*1) The members of "kabu.comPTS participants council"

Credit Suisse Securities (Japan) Ltd / UBS Securities Japan Ltd,
BNP Paribas Securities(Japan) Ltd / Nikko Citigroup Limited
Mitsubishi UFJ Securities/ Bank of Tokyo-Mitsubishi UFJ Ltd



< The outline of Morgan Stanley Securities >

Morgan Stanley is a leading global financial services firm providing a wide range of
investment banking, securities, investment management and wealth management.
The Firm’s employees serve clients worldwide including corporations,
governments, institutions and individuals from more than 600 offices in 35
countries. Morgan Stanley Securities Japan Co. Ltd,, is an investment banking and
securities subsidiary and is at the center of Morgan Stanley’s operations in Japan.
For further information about Morgan Stanley in Japan, please visit
http://www.morganstanley.co.jp/

The comparison of Japanese PTS’s service outline *1
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*1 Please see the details of each PTS’s web site.

*2 The auction method was authorized, similar to exchanges, by law which was
partially revised at April 2005. There are four other methods in domestic PTS.

*3 T+3 settlement date means 4 business days calculated from the trade date (T).

The difference between kabu.comPTS and the other Japanese PTS
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kabu.comPTS trade situation in the previous 4 months.
Algorithnmic trading became active earnestly after the establishment of an

advanced electric connection to kabu.comPTS participant Council securities
companies from June 2008. In spite of recession of sock exchanges in August,
our trades are increased steadily. The graph below indicates that the amount of
orders for kabu.comPTS are increasing every month and they recorded the high
score in this month (Order amounts a month were \23 ftrillion, Max order amounts
of the day were \1.6 trillion, Order amounts average a day were \1.1 trillion).
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We will have several new trading participants, domestic and foreign
securities companies, in near future.
We are preparing to set system circumstances to connect some main foreign

securities companies. And we will invite other participants to enhance further

liquidity.
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